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Clear the Air says: well it’s almost Hong Kong Budget time again, when the local stooge tobacco front groups start their
yearly drivel disinformation output, funded and paid for by Big Tobacco. See the connection between Big Tobacco funding/
ITIC / Oxford Economics/ HKUAIT-Stopit.
Meanwhile the following independent studies are indeed peer reviewed:
http://tobaccocontrol.bmj.com/content/early/2015/01/05/tobaccocontrol-2014-051937.fullin%20addition-
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Abstract
Objective Estimates of illicit cigarette consumption are limited and the data obtained from studies funded
by the tobacco industry have a tendency to inflate them. This study aimed to validate an industry-funded estimate of 35.9% for
Hong Kong using a framework taken from an industry-funded report, but with more transparent data sources.
Results Illicit cigarette consumption was estimated to be about 8.2–15.4% of the total cigarette consumption in Hong Kong in
2012 with a midpoint estimate of 11.9%, as compared with the industry-funded estimate of 35.9% of cigarette consumption.
The industry-funded estimate was inflated by 133–337% of the probable true value. Only with significant levels of underreporting of daily cigarette consumption and undeclared smoking could we approximate the value reported in the industryfunded study.
Conclusions
The industry-funded estimate inflates the likely levels of illicit cigarette consumption.
http://seatca.org/dmdocuments/ITIC%20report_More%20Myth%20than%20Fact_2%20July%202014.pdf

EXECUTIVE SUMMARY
The Asia-11 Illicit Tobacco Indicator 2012, a report on illicit tobacco trade by the International Tax and
Investment Center (ITIC) and Oxford Economics (OE) was released in September 2013. This report,
while claiming to be done by independent researchers, was actually funded by Philip Morris
International and prepared according to agreed terms of reference provided by Philip Morris Asia
Ltd. The ITIC itself, despite its declaration of independence, is funded by the major transnational
tobacco companies.
The main conclusions of the report echo the assertions of tobacco companies:
Nine percent (9%) (66.5 billion cigarettes) of cigarettes consumed in the countries surveyed are
illicit, either illegally imported (5.6%) or illegally locally manufactured (3.4%);
Some Asian countries, namely Brunei, Hong Kong, Malaysia and Singapore, that have high taxes
on tobacco also had the highest volumes of illicit cigarettes, over 25% in 2012;
Governments are losing billions of dollars in tax revenue due to illicit trade, particularly related
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to tobacco tax increases and high prices.
VII. Conclusion and Recommendations
The proposal to implement gradual tobacco tax increase (instead of huge hikes) made by the Asia-11
Report is exactly the same as the decades-old annual calls made by the tobacco industry in every
country. There is absolutely nothing new that can be drawn from the study, and governments should
continue to raise tobacco taxes in order to reach their public health and fiscal objectives.
It must be realized that substantial improvement can be achieved as a consequence of operative actions
by the authorities. Governments should continuously implement effective novel strategies to combat
illicit tobacco trade by stepping up enforcement measures. As governments had actively participated in
the drafting of the WHO FCTC – Illicit Trade Protocol, they should ratify this new legal tool as soon as
possible. Relevant laws and regulations should be enacted consistent with the articles and guidelines in
this Protocol.
Recommendations
- Reject the ITIC/OE Asia-11 report as it is not an independent report, uses flawed methodology, and
results in skewed finding supportive of the tobacco industry’s position
- Implement FCTC Article 5.3 Guidelines and reject any partnership with the tobacco industry and its
representatives in tackling smuggling problem
- Step up enforcement to reduce tobacco smuggling
- Ratify the Protocol to Eliminate Illicit Trade in Tobacco Products

www.tobaccotactics.org/index.php/International_Tax_and_Investment_Center

http://tobacco.cleartheair.org.hk/?p=11228

Read the detailed ITIC report: ITIC/Oxford Economics / MSintelligence Empty Pack Surveys and methodology (22) (23)
Contact with MSintelligence In email correspondence by the author with Mr Daniel Touati of MSintelligence who is based in
Israel, not Switzerland, he was queried as to the location of their claimed offices in Asia and specifically, Hong Kong. Touati
stated they had no office in Hong Kong. When queried on how his company with no local office could work in Hong Kong
without work visas to complete the repeat alleged empty pack collections over a period of weeks and at two distinct different
times in different years, then ship same discarded packs to Switzerland for examination, no response was forthcoming, despite
repeat reminders. He was also unaware that their alleged methodology of collecting empty discarded packs left in public places
and trash cans, was in fact a breach of several summary offences in Hong Kong. The Hong Kong Government has since notified
MSintelligence of same. Email queries sent by the author to Oxford Economics Ltd on their methodology and the incorrect
tourism numbers they employed, also remained unanswered. (24)
Other relevant studies re: Empty Pack Survey flawed methodology - Towards a greater understanding of the illicit tobacco
trade in Europe: a review of the PMI funded ‘Project Star’ report (25)
http://tobaccocontrol.bmj.com/content/25/1/5.extract?sid=f8588c54-5d61-4f6a-bad1-90038c8ff21d
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http://www.fctc.org/images/stories/ITIC_COP_factsheet.pdf
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http://www.who.int/fctc/mediacentre/iticreminder/en/
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Read this report – see what WHO states about ITIC
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Petition PE01580: Guidance for Parliament staff on international health treaty standards
https://www.scottish.parliament.uk/GettingInvolved/Petitions/PE01580
Calling on the Scottish Parliament to develop guidance for all those working in the Parliament, to ensure adherence to
obligations under the Framework Convention on Tobacco Control, as set up by the World Health Organisation, and to which
the UK is a signatory.
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Big Tobacco Funded Fictional Drivel

http://news.rthk.hk/rthk/en/component/k2/1236456-20160117.htm

Anti-tobacco tax group says tax fuels black market 2016-01-17 HKT 18:49
Hong Kong United Against Illicit Trade says 70 percent of people surveyed believe too much duty on cigarettes fuels the black market. Photo:
RTHK

Jeff Herbert
A group opposed to tobacco tax increases says 70 percent of the people they surveyed believe too much duty on cigarettes fuels the black
market. The survey of a thousand people was commissioned at the end of last month by Hong Kong United Against Illicit Trade.
The group's advisor, Jeff Herbert, says that lowering the tax on cigarettes would probably end tobacco smuggling, but this would be a difficult
political choice for the government.
CTA says: Note the Amcham logo in the photo – see what the New York Times has to say about the US Chamber of Commerce:
http://www.nytimes.com/2015/07/01/business/international/us-chamber-works-globally-to-fight-antismoking-measures.html?_r=0
http://www.nytimes.com/2015/10/10/business/us-chamber-of-commerces-focus-on-advocacy-a-boon-to-tobacco.html
http://www.nytimes.com/2015/07/02/business/international/many-board-members-fight-smoking-even-as-chamber-opposes-tobacco-laws.html

More Fiction
2016 http://www.stopit.hk/?p=119&lang=en
Home > Facts > 28% – The seriousness of the issue
28% – The seriousness of the issue

Source: Asia-16: Illicit Tobacco Indicator 2014, Oxford Economics
28% – Hong Kong’s illicit cigarettes consumption According to the latest study conducted by Oxford Economics, Hong Kong’s
illicit cigarettes consistently stand at 28% of the total consumption. It means more than 1 out of 4 cigarette packs consumed in
Hong Kong are illicit.
http://tobacco.cleartheair.org.hk/wp-content/uploads/2015/10/Asia-16-Hong-Kong-report.pdf
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40% – Illicit Cigarettes seized were Counterfeit
(CTA- WHICH MEANS 60% WERE GENUINE CIGARETTE PRODUCTS SMUGGLED BY THEIR MANUFACTURERS TO DEFEAT
GOVERNMENT EXCISE TAX PREVENTATIVE ANTI-SMOKING MEASURES, thanks for agreeing that!
http://www.legco.gov.hk/yr10-11/english/hc/sub_leg/sc10/papers/sc100402cb1-1759-4-e.pdf )
1.6 times more illicit cigarette seized. 40% counterfeit (Cantonese) (Source: Apple Daily, 2 April, 2011)
According to the Hong Kong Customs and Excise Department, approximately 40% of illicit cigarettes they seized were
counterfeit. (Source: LC Paper No. CB(2)1419/10-11(01), Legislative Council Panel on Security Enforcement Against the
Smuggling and Sale of Illicit Cigarette, Customs and Excise Department, HKSAR Government, March 2011).
In addition to often not bearing the appropriate health warnings, counterfeit cigarettes are often made in unsanitary
conditions: numerous seized counterfeit cigarettes contain substances like asbestos, rat droppings, human faeces, or mould
among other substances (Source: The Mail Online, 9 September, 2012).
More Fiction 2016 http://www.stopit.hk/?p=52&lang=en
Home > Facts > HK$2.5 billion – Government revenue lost to illicit cigarettes
HK$2.5 billion – Government revenue lost to illicit cigarettes
Source: Asia-16: Illicit Tobacco Indicator 2014, Oxford Economics
According to the latest study conducted by Oxford Economics, Hong Kong’s illicit cigarettes trade stands at 28% of the total
market in 2014, amounting to 1.3 billion sticks of cigarettes.
This means illicit cigarettes are costing the government at least $2.5 billion HKD in lost tax revenues annually. The $2.5 billion
HKD in foregone excise tax revenue could have been used, for example, to cover more than two months’ rentals for 750,000
public housing tenants in Hong Kong.
“To protect the revenue from tobacco duty and motor vehicles first registration tax, the C&ED will deploy more resources to
step up its efforts to combat tax evasion in the coming year,” said Financial Secretary John Tsang during his budget 2013 budget
speech at the Legislative Council. (Source: The 2013-14 Budget Speech)
We support the government’s intention to combat this problem and we urge the government to step up enforcement on all
fronts and conduct more robust anti-illicit trade public education campaigns.
Confirmation STOPIT HKUAIT is Funded by Big Tobacco = Coalition on Tobacco Affairs and Philip Morris Asia
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Previous year’s Fiction – same Bovine Excreta (since then Luisa got herself a real job)
http://www.iticnet.org/HKUAIT
1 February 2015
Press Release Event - NINE out of 10 Hong Kong Residents concerned about black market cigarettes
To view the full press release, click here.

Mr. Oliver Salmon, Oxford Economics; Ms. Luisa Tam, Executive Director of HKUAIT; and Mr. Jeff Herbert, Advisor of HKUAIT.

The following news articles were published following the press release.
Further tobacco tax hike may encourage illicit cigarettes, The Sun (2 February 2015)
Groups oppose tobacco tax hike for concern of fueling illicit tobacco trade, Oriental Daily News (2 February 2015)
Groups urge Government not to raise tobacco tax before tackling illicit cigarettes, Hong Kong Commercial Daily (2 February 2015)
90% of the public support more action against illicit cigarettes, Ta Kung Pao (2 February 2015)
Tobacco tax hike may aggravate illicit tobacco trade problem; groups call for tackling the problem first, Hong Kong Daily News (2 February 2015)
Groups oppose tobacco tax hike, Apple Daily (2 February 2015)
Survey: Nine out of 10 Hong Kong residents concerned about black market cigarettes, Sky Post (2 February 2015)
90% of the public urge the government to tackle illicit cigarettes, am730 (2 February 2015)
Survey: 90% of the public want the government to further fight against illicit cigarettes, RTHK News (Chinese) (2 February 2015)
Groups said tobacco tax hike will exacerbate illicit tobacco problem and call for stepped up enforcement, TVB (2 February 2015)
90% of the public concerned with serious illicit cigarettes problem; Hong Kong United Against Illicit Tobacco urge against further tobacco tax
hike, Metro (2 February 2015)
Tax hike on tobacco creates market for illicit cigarettes, Harbour Times (2 February 2015)
Illicit tobacco trade estimation methodology disclosed, Hong Kong Citizens’ Media (online) (1 February 2015)

News
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PRESS RELEASE
SURVEY: NINE out of 10 Hong Kong Residents concerned about black market cigarettes
http://www.iticnet.org/HKUAIT
New survey shows nine out of 10 Hong Kong residents are aware of the illicit tobacco trade problem
Awareness of the problem is up 10 percent since last year’s survey
Residents concerned that illicit cigarettes are easily available to children
Overwhelming calls for the Government to tackle the problem
Hong Kong, February 1, 2015 – Latest independent survey shows that over the last year awareness of Hong Kong’s illicit
tobacco trade has increased amongst HKSAR residents. Nine out of 10 Hong Kong residents are now concerned about the illicit
tobacco issue (an increase of 10% against last year’s survey) and they would like to see the Government take more action to
solve the problem. Worryingly the survey also reports respondents believe illicit cigarettes are easily available to children as
well as adults.
The survey was conducted in December 2014 by Ipsos, an international market research company. It was commissioned by
Hong Kong United Against Illicit Tobacco (HKUAIT) (who are funded by Big Tobacco) to measure the public awareness and
better understand perceptions of the illicit tobacco issue in Hong Kong. The same survey was also conducted in 2013.
“90% of the respondents see illicit cigarettes as a problem for Hong Kong. That’s up 10 percentage points from a year ago. 70%
of respondents believe that illegal cigarettes are easily accessible to children, while 81% believe adults have easy access to
illegal cigarettes,” said Janakan Ramalingam, Director, Ipsos. “For two consecutive years, nine out of 10 want more
Government action to tackle the problem of illicit cigarettes.”

CTA says : thanks for that, IPSOS – since, according to HK Customs anti illicit tobacco unit, 60-70% of seized dutynot-paid contraband tobacco in Hong Kong is genuine product and the rest counterfeit, this clearly shows that
the tobacco companies themselves are smuggling their own products by failing to control their supply chains. So
HKUAIT needs to persuade HK Customs and Police to clamp down on the manufacturers who are smuggling their
own products & hence, the highest illicit trade component year on year!
The survey results echo the findings of the Asia-14: Illicit Tobacco Indicator 2013 (“Asia-14”) study, conducted by Oxford
Economics and published last year, which found that Hong Kong’s illicit cigarettes consumption rate stood at an alarming 33.6%
of all cigarettes consumed in Hong Kong. The study calculated the cost to the Government at HK$3.2 billion in foregone excise
tax revenues.
“The facts are very clear that the vast majority of Hong Kongers are aware of, and are concerned by, the serious problem of the
illicit cigarette trade, and they want the Government to do more tackling it,” said Jeff Herbert, former Senior Superintendent
with the Hong Kong Police and Advisor of HKUAIT. He continues: “Instead of increasing excise - which will increase the price
gap between illicit and legitimate cigarettes and therefore make the problem worse – the Government should first tackle and
eliminate the serious illicit tobacco trade problem.”
Ahead of the upcoming Budget Speech, HKUAIT has prepared a formal submission recommending measures to tackle the roots
of the illicit trade problem, including cross-border organized crime. These measures include a multi-agency enforcement
strategy, expanded public education campaign, and effective regulatory tools such as enforcement of the Organized and
Serious Crimes Ordinance against criminal syndicates dealing brazenly in illegal cigarettes and a variety of other criminal
activities.
END
Media contact: Luisa Tam, Executive Director, HKUAIT (+852 9096 7101 / Luisa@StopIt.hk)
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FOR THE SECOND CONSECUTIVE YEAR, 1 IN 3 CIGARETTES CONSUMED IN HONG KONG ARE ILLEGAL
09/09/2014 (CTA says: PMI funded the report, tobacco front ITIC and Oxford Economics constructed the deliberately flawed report based
on illegal, supposed discarded pack collection (a Summary offence in Hong Kong) by MSIntelligence, a Swiss company with no office here nor
work visas and their alleged analysis of packs that might have been deposited by the 60 million annual visitors to Hong Kong, then tobacco
funded HKUAIT presented the ‘report’ to the press – so, it must be true then?)

Jeff Herbert-Stopit /Daniel Witt (ITIC)/Luisa Tam –Stopit/Oliver Salmon (Oxford Economics)
Press Conference Held to Release New Illicit Tobacco Indicator
On 9 September in Hong Kong, ITIC, in conjunction with Oxford Economics and Hong Kong United Against Illicit Tobacco, held a
press conference to release the new study, titled, Asia-14: Illicit Tobacco Indicator 2013. The press conference was attended by
over 25 journalists from all of the major televisions, radio and newspapers in Hong Kong.

From left to right: Mr. Jeff Herbert, former Hong Kong Police Senior Superintendent and Advisor to Hong Kong United Against
Illicit Tobacco; Mr. Daniel Witt, President, ITIC; and Ms. Luisa Tam, Executive Director, Hong Kong United Against Illicit Tobacco.
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http://tobacco.cleartheair.org.hk/wp-content/uploads/2015/10/Asia-16-Hong-Kong-report.pdf

Disclaimer
The Hong Kong Market Report (the “Report”) on the illicit tobacco trade in Hong Kong, has been prepared by the
International Tax and Investment Center (ITIC) and its partner, Oxford Economics (OE). ITIC and OE enjoyed
academic freedom and full editorial control of the Report. We are grateful for the inputs and data received from
public sector and industry stakeholders.
ITIC and OE prepared the Report in accordance with specific terms of reference agreed between Philip Morris
International Management SA., an affiliate of Philip Morris International (PM), and ITIC.
Financial support for the Report was provided by PM.
ITIC and OE assume all responsibility for the Report’s analysis, findings, and conclusion.
This Report represents an extract from the forthcoming report “Asia-16 Illicit Tobacco Indicator 2014”,
set for public release in Q4 2015 via http://IllicitTobacco.OxfordEconomics.com. (members only)
Meanwhile:
From: Diana McKelvey [mailto:dmckelvey@iticnet.org]
Sent: Monday, November 30, 2015 3:20 PM
To: Julia Ross
Cc: Patricio V. Marquez; Rachel Winter Jones
Subject: Re: removal of World Bank Group logo
Dear Ms. Ross,
Thank you for your email. Please note that the pages you referenced in your email have been updated accordingly.
Sincerely,
Diana
Diana McKelvey
Communications Manager
International Tax & Investment Center
1800 K Street, NW, Suite 718
Washington, DC 20006
Phone: 1 202-530-9799
@ITICWashington
www.ITICnet.org
On Sun, Nov 29, 2015 at 5:31 PM, Julia Ross <World Bank Group> wrote:
Dear Diana,
It has come to our attention that the World Bank Group logo is included, in error, on several of your web pages and pdf
documents.
I am writing to request that you kindly remove the logo from the following pages and pdfs:
http://www.iticnet.org/programs/academy-of-public-finance
http://iticnet.org/images/Eurasia_2015__FINAL_.pdf
http://iticnet.org/images/Africa_20150512.pdf
http://www.iticnet.org/programs/UpcomingEvents
Please let me know when this is completed. We would like the logo removed as soon as possible.
Best regards,
Julia Ross
Senior Communications Officer
World Bank Group
Health, Nutrition and Population Global Practice
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